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Chins, the. Chinese Commmists have been cirovlating | the story that a 
new sutomobile: plant has been established noar Peiping in which vahiole. 
_ parte: shipped from the Soviet Union are assembled, Some of the engineers 
who “hove heard the story are planning to return to China since they feel 
that they will not receive Joba if they remain in Hong Kong: unt: 4 it. is 
taken over by the Chinese Comnmimists . 


i, Tn. cxzder to gitract youn graduate engineers in Hong Keng to rebum to 


2, Beeauge of a shortage of entton, the Chinese Communists suspended the - : 
operation of textile mills in China for two and one-half nonths in the sp ing 
of 1951, . However, afters the purchase ¢ ni barter of cotton from India and = 
Pakistan, Gommmist authorities felt the industry could continue until the 
fall cotton harvest. Ey Anoust the excessively dry weather im North China 
and the extrenely wet weather in Central China had reduced the cotton 
crop and foreed the mills in Shanghai elose again, Tho Chinese Commmnistes 
have kegun purchasing Pinished cotton 23 Lene sends and yarn im Yong Kong and 
raw cotton in Macao at premium prices,* 


3, Sdnee the enforeenent of rveatrietiona on the import and export of certaln 
dtens from Nong Kong, the Chinese Communicts heave started to ship as inuch. 
naterial as possible directly from Europe to China through sace 20. Two 
major items being shipped ee Sormeny to Ciiaaw by way of Lisbon ami Macae 
are vaseline and carben blac 


25X1A . 
d veports a shortage of Ls 000, oco piculs 


of raw cotton prior to the arrival of the new cotton Crops and: the 
moesures taken by the governsient to adjust the e  ONOMY, ee 
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